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Liberalization of External Trade and its Impact on Investment in Industry

and the Added Value of China
Al-Ghannam, A. M. E.S. A~

Asian Institute - University of Zagazig

ABSTRACT

Among the most prominent manifestations of the rapid growth in capital flows and international trade, the increasing importance of
services in both trade and foreign direct investment, the integration of production processes at the global level, and the coordination of trade and
investment policies between countries in accordance with the regulations of the multilateral institutions, the World Trade Organization and
regional groupings. Since the mid-1980s, new relations began to appear as a result of changes in the global economic environment, whose
features and characteristics began to mature and affect financial trade flows, changing the trends and forms of foreign investment and
international trade with the consequent links between them. The most important changes occurring in the international environment are due to
the spread of the technological and informational revolution in transportation and communication, to the increase in international production
through the escalation of production circulation processes, and the liberalization of trade and investment policies.These changes and the
resulting economic liberalization have changed the trends and objectives of international trade and investment, which have become subject to
mechanisms such as the World Trade Organization and the region. Perhaps the new trend in international economic relations lies in the
abolition or realization of restrictions that were in the way of international trade and investments. To achieve this goal, mechanisms were
usually used. In reforms in trade policies and global and regional agreements. (1)
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