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ABSTRACT

The study aims at the elucidation of the effect of economic
liberalization policies on the production of oils, and the most important
affecting economic variables. The period of study was divided into two parties
before and during the application of the liberalization policies. The first period
(1980-86) was considered as a base. The second one was subdivided into a
first comparison period (1987-92) for partial application and a second for full
application (1993-2000).

The economic liberalization showed a negative effect on both cotton
and soybean cultivated area, while it has a positive effect on the area
cultivated with sunflower, sesame and peanut. The production of such crops
is much more affected by the cultivated area than the productivity factors.

The study showed an increase in the measure of revenue to the
costs for cotton ,and a decrease in the measure in the unit cost to the farm
price . This led to an increase in the real farm price . For soybean : the
measure of cost price increased relative to the farm price as consequence
for the effect of the economic liberalization .

The measure of costs revenue for sunflower has increased in the first
comparison period and decreased in the second one. In the same time the
unit cost measure for sesame increased relative to the farm price .This
indicates how sesame producers suffer from the increase of costs during the
liberalization period. The measure of net cost revenue for peanut increased
and the measure of unit cost was comparable with the farm price in the total
period of study. In spite of that , this crop is promising for exportation.
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