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AN ANALYTICAL STUDY FOR THE ECONOMICAL IMPACT

OF INVESTMENT IN EGYPT”

Salwa Abdel Moniem

Agricultural Economics Dept. — Faculty of Agriculture Ain Shams
University

ABCTRACT

The Agricultural sector in Egypt is contributing with the biggest share
in causing the social and economic development, as investment is one of the
most important factor in developing the agriculture sector; and it needs
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suitable environment, specially cause it needs both time and continuos effort,
to gain its fruitful products .

As this research studied the problem of the reduction in the growth
rates in the agriculture sector, which resulted from the deficient of the finance
and investments for the agriculture sector.

As the research aimed to study the economic influences for the local
and foreign investment upon the agriculture sector, in order to study the
influence of the investment on products, exports, and labors national and
agricultural wages. As the study period was from 1980 — 1998.

Estimations showed the present of a statistical significant relationship
between the national product as a dependent variable and both the local and
foreign investments. As the increasing rate in the product was about 211
thousand pounds and 484 thousand pound in respectively.

Estimations showed that the agricultural product increases with about
36% and 11% as a result of the increase of both the agricultural foreign
investment and agricultural local investment with about one million pounds in
respectively.

By studying the relationship between investment of the agricultural
and irrigation sector and the agricultural product, it was indicated that the
agricultural product increase with about 45% and 28% as a result of the
increase of public and private sectors investment in respectively.

Regarding the grants, aids and foreign loans from one side and the
national products from another side, the results showed that the national
product increases with a statistical significant rate reached about 21%as a
result for the increase of grants, aids with about 100%, while the national
product reduced with about 45% as a result for the increase of the foreigns
loans. While for the agricultural product, the research results showed that it
increase with statistical significant rate which reached about 31% as a result
of the increase of the grants and aids. While it reduced with about 18% as a
result of the increase of foreign loans in the agricultural sector.

By studying the statistical relationship between the foreign, local
investment and the national, agricultural exports, estimations showed the
present of statistical positive relationship between the studied variables. As
the increasing rate in the national exports is estimated by 248 and 210
thousand pounds in respectively, as a result for the increase of the local and
foreign investment by million pound.

It was proved from the research results that the agricultural exports
increases at statistical significant rate reached 496 thousand pound, as a
result from the increase of the foreign investment million pound and with a
rate estimated by 34%as a result for the increase of the local investments that
are directed to the agricultural sector.

For the relationship between the investments, labors and wages, it
was indicated that investment estimated by million pound, which lead to the
increase of the national labor with about thousand labor in case of local
investment and about 1.1 thousand labor in case of foreign investment.

While the wages increase with a statistical significant rate reached
about 962 thousand pound as a result for the increase of the foreign
investment with about million pounds, while the statistical estimations showed

AR RN



Salwa, A. Moniem

to the increase of the agricultural wages with a rates that reached 542
thousand pound, as a result from the increase of the agricultural investment
million pound.

The study show the relationship between investments and the
exchange rate in the foreign investment either the direct or agricultural one,
as the increase of the exchange rate means the reduce of the Egyptian pound
in comparison of the foreign currency.

The results show the importance of investment in developing the
agricultural sector and attaining high growth rates. Thus a suitable
environment must be available to encourage investment and limit the loans
that have a negative impact on production and the economic growth. Also
investments must be directed to the most productive sectors, which support
the dependence upon the local resources and increase exports and limit
imports. In addition to pay more attention to the sectors and projects that
support in increasing the competitive capability for the Egyptian economic in
facing the contemporary global changes.
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