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THE EFFECT OF APPLICATION GATT ON EGYPT'S
IMPORTS OF RED MEAT, WHITE MEAT AND DAIRY
PRODUCTS

Saad, Alice S. Farag

Department of Agricultural Policy and Project Evaluation, Agricultural
Economic Research Institute, Agriculture Research Center

ABSTRACT

The study investigates the effect of GATT on the production,
consumption and imports of red meat, white meat and dairy products and its
effect on the loss of welfare in Egypt

The GATT stand for General Agreement on Tariffs and Trade. This
international agreement is the most comprehensive document regulating
world trade. It spells out the rules governing trade tariffs, subsidies, taxes
permitted among member countries. These rules are some of the levers used
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by multinational corporations to enter foreign markets and drive out local
competition. The rules also limit environmental regulation, labor protection
and other forms of local sovereignty.

The General Agreement on Tariffs and Trade (GATT) was first
signed in 1947. The agreement was designed to provide an international
forum that encouraged free trade between member states by regulating and
reducing tariffs on traded goods and by providing a common mechanism for
resolving trade disputes. GATT membership now includes more than 110
countries including Egypt.

The aim of the study is to measure the expected impacts of GATT
on Egypt's imported of red meat, white meat and dairy products.

The study used a dynamic model to estimate the net effect of
reducing subsidies and custom duties by estimating international prices,
world supply and demand elasticity. It indicated that the quantity of imports
was 163.97, 0.01, 871.50 thousand ton for red meat, white meat, dairy
products respectively. Its value reached $248.10, 0.16, 153.62 million for the
same goods. Self sufficiency summed for the same commodities respectively,
64.58%, 100.1%, 79.80% and these results are for the year 1998. The
designed model was applied on two periods. The first is before signing the
GATT(1991-1994). The second is after signing the GATT (1995-1998).

The results showed that the world prices increases annually by 2.2.%
due to applying the GATT. Besides, the quantity of Egypt's imports of red
meat increases by 190.7 thousand ton. The absolute value of local imports
increases by $35.2 million. The net loss of welfare is $27.1 million.

As well, the world prices increases annually by 7.2.% due to applying
the GATT. The quantity of Egypt's imports of white meat increases by 8.02
thousand ton. The absolute value of local imports increases by $0.4 million.
The net loss of welfare is $0.12 million.

As for dairy products, the world prices increases annually by 12.3.%
due to applying the GATT. Besides, the quantity of Egypt's imports decreases
by 103.9 thousand ton. The absolute value of local imports increases by
$10.8 million. The net loss of welfare is $0.01 million.

To sum up, the increase in the value of local imports annually
reached $24.7 million and the net loss of welfare annually about $27.2. A
concluded result is that there is a massive annual loss due to importing such
goods. Therefore, it is a must to preserve the strategic stock of these
products, to abandon the probability of any rise in world's prices.
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