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Price Fluctuations and Efficiency of Marketing Potatoes and Tomatoes in Egypt

Abdel Raheem, H. A.
Agricultural Economics Research - Institute for Agricultural Research Center

ABSTRACT

Potatoes and tomatoes crops are conceder the most important food crops in Egypt. The research problem is
concentrated in increasing the marketing margins and price fluctuations resulting from seasonal production and
monopolistic practices. The research problem aims at studying Production and marketing status, marketing margins and
marketing efficiency of potatoes and tomatoes. The area of potatoes and tomatoes is about 405.4, 484.5 thousand feddan
representing about 19.7%, 23.6% of the area of vegetables during the period (2012 - 2016). El-Beheira and Menoufia are
the most important governorates for potatoes production , the area was about 31.4% during the same period. For tomatoes,
Nubaria and Sharqia are the most productive areas, they are about 32% of the total area planted tomatoes. Farm, wholesale
and retail prices have taken an overall and significant increase in potato prices at rate of 7.7%, 11.6%, 11.9% respectively
during the period (2001-2016), and 9.9%, 11.4% and 11.3% for tomatoes respectively. The study has also estimated the
marketing margin (farmer - wholesaler), (wholesaler - retailer) shows that the increasing rate was about 14.8%, 12.6% for
potato, and about 12.1%, 0.64%, 4.2% for tomatoes during the study period. The paper shows that seasonal index of
potatoes was increased in wholesale and retail prices during the period (August - December) by 13.7%, 9.9% From annual
average .For tomatoes, the seasonal index was decreased during the two months (November - March), (June — July) by
18.2%, 13.5% refer to the supply was increased , but seasonal index was increased during the two periods (April - May),
(August — October) from the annual average by 26.3%, 18.9% respectively. The most important factors affecting on the
efficiency marketing potatoes are the percentage of the production costs which the farmer carry on from the retail price
and relative price spread. So increasing the costs for the farmer by about 1% leads to increasing the marketing efficiency
by 0.6%. For tomatoes ,it is shown that the percentage of the production costs which the farmer carry on from the retail
price and the percentage of farmer’s share, so increasing costs for farmer by 1% leads to increasing efficiency to 0.83% .
The study finally, suggests that regulation of wholesale markets, Prevent storage in periods between agricultural seasons,
Control the role of intermediaries by establishing a new company specialized in marketing.
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