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The Impact of Agricultural Policies on Winter Onion Crop in Egypt
Mona F. M. I. El-Kashif

Agricultural Economic Research Institute — Agriculture Research center

ABSTRACT

Agricultural production, like other economic activities, is influenced by the success of agricultural policies implemented by the state.
Winter onions are among the most important export vegetable crops in which Egypt enjoys a relative and competitive advantage. It was found
that the value of winter onion exports amounted about 173.6 million dollars in 2022, representing about 5.31% of the total agricultural export
value which estimated approximately 3264.9 million dollars. The research problem is defined by measuring the impact of price differences for
winter onions between local and global prices. The research aims to measure the impact of agricultural pricing policy on the production and
consumption of winter onions, focusing on evaluating economic efficiency indicators for the crop, studying the net economic loss, welfare
indicators for both producers and consumers, measuring state revenues, and changes in foreign exchange earnings. The most important research
results indicate that the average nominal protection coefficient for winter onions during the study period (2008-2022) was about 0.36. The
results of the partial equilibrium model analysis applying the impact of pricing policies on winter onions during the same period showed that
it had an effect on the producer side and state revenues, while there was a negative impact on the consumer side and changes in foreign
exchange earnings. This requires the state to adopt policies that support winter onion producers, expand the cultivated area, increase production,
and consequently increase winter onion exports in foreign markets.

Keywords: Onions, pricing policies, local prices, global prices, partial equilibrium model.
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