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The Economic Impact of Agricultural Investment Efficiency Indicators in Egypt

Mona F. M. I. El-Kashif and Hanan M. M. bahgat

Agricultural Economic Research Institute — Agriculture Research center
ABSTRACT

Agriculture investment contributes to achieve food security, increases national local production, provides job opportunities and increases
agricultural exports, providing foreign currency. The research studies the problem of decreasing the investment in agriculture sector which affect
negatively on the gross domestic product and increases the trade deficit, this forces the country to increase the imported food products to meet
the local demand.Therefore, the research goal is to study the economic impact of agricultural investment efficiency indicators in Egypt and
determine its contribution in sustainable development through measuring the volume of agriculture national investment (public and private),
analyzing economic indicators to measure investment efficiency, and examining factors affecting agricultural investments. This was done by
using quantitative and descriptive analysis methods and some economic indicators such as the investment rate, return on investment, and
investment multiplier, in addition to using correlation matrices, simple and multiple regression equations to measure the factors affecting
investment in Egypt. The results showed that the national investments increased from 197.14 billion L.E in 2009 to 1189.94 billion L.E in 2022.
The total value of agricultural investment showed a statistically significant upward trend, with an annual increase of approximately 3.664 billion
L.E. The relative importance of agricultural investment in national investment ranged between 2.18% in 2012 and 5.69% in 2018. The most
influential factors on agricultural investments included lagged agricultural investment, agricultural imports, agricultural income, and crop area.
The research recommends increasing the volume of investments in the agricultural sector, and providing facilities for obtaining agricultural loans

Keywords: Agricultural Investment, Agricultural Loans, Interest Rate on Agricultural Loans, Location Quotient, Agricultural Imports.
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