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An Analytical Study of the Role of Agricultural Finance in Agricultural
Development in Matrouh Governorate

Nassar, Z. E. Z. ; Mona S. E. Mohamed and Manal M. S. El-Safty

Deasert Research center

ABSTRACT

The research aimed to identify the role of the Egyptian Agricultural Bank in achieving agricultural development in Matrouh
Governorate, through studying the evolution of agricultural loans provided and their development in Matrouh, examining the economic
indicators of credit efficiency in financing the production of the study crops, the factors determining the demand for feddan loans for the study
crops in Matrouh, and identifying the problems faced by borrowers from the Egyptian Agricultural Bank and the proposed solutions within
the sample of the study. The results showed that the total value of crop production loans in Matrouh changes at an annual rate of approximately
20.17% from the average period, amounting to about 12.94 million Egyptian pounds during the study period. Regarding the total value of
investment loans in the governorate, the annual change rate was approximately 19.68% from the average period, amounting to about 63.35
million Egyptian pounds. As for the total value of agricultural loans in the governorate, the annual change rate was about 19.77% from the
average period, amounting to approximately 79.29 million Egyptian pounds. It was found that the coverage ratio of feddan loans for the variable
costs of wheat, corn, tomatoes, and potatoes was approximately 83.49%, 104%, 106%, and 57% as an average for the study period, with
decreasing annual change rates of about 9.87%, 2.8%, 2.63%, and 0.82%, respectively. Additionally, the net return per feddan for wheat, corn,
tomatoes, and potatoes changed at an annual rate of approximately 2.07%, 0.89%, 3.69%, and -1.78% from the average period.According to
the study of the return on loans per feddan, it was found that it reached approximately 1.04 Egyptian pounds for tomato crops, 1.03 pounds for
corn crops, 0.88 pounds for wheat crops, and 0.58 pounds for potato crops. The study of the main factors determining the demand for feddan
loans for wheat crops showed that an increase of 1% in the coverage ratio of loans to variable costs and net return per feddan leads to an
increase in the demand for loans by approximately 1.88% and 1.03%, respectively. It was also found that an increase of 1% in financing costs
results in a decrease in the demand for loans by about 9.28%. Regarding corn crops, it was found that an increase of 1% in variable costs leads
to an increase in the demand for loans by approximately 10.97%. For tomato crops, it was observed that an increase of 1% in the coverage
ratio of loans to variable costs results in an increase in the demand for loans by about 4.91%, while an increase of 1% in financing costs leads
to a decrease in the demand for loans by approximately 16.94%. Concerning potato crops, it was found that an increase of 1% in variable costs
leads to an increase in the demand for loans by about 6.97%, and an increase of 1% in financing costs results in a decrease in the demand for
loans by approximately 14.95%.
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