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An Economic Analysis of Food Subsidy Policies in Egypt
Elgendy, W. H. E. A.; . B. Ibrahim; A. A. Alshaer and M. A. Ali

Agriculture Economics, Extension & Rural Sociology Department, Faculty of Agriculture, Suez Canal University,
Ismailia, Egypt

ABSTRACT

The present study aims at analyzing of the current situation of the subsidy system of food commodities in Egypt, analyzing of
the impact of changes in the international and domestic variables on the structure of food subsidy. Recognizing of the most important
factors that lead to raising the efficiency of the food subsidy system, conducting an economic evaluation of the new bread subsidy
system in Egypt. The study results show that Exchange rate strong correlated with all explanatory variables, about 90.3% changes on
total subsidy through study years is due to changes that happen in final consumption, net foreigncash reserves, and inflation rate. Also
about 95.1% changes on food subsidy through study years is due to changes that happen in netagriculture income, agriculture imports,
balance of payment, external dept, net foreigncash reserves, inflation rate, and population.

Keywords:Subsidy, Food Subsidy, Government budget, Unit root test,Augmented Dickey-Fuller, Correlation matrix, Natural logarithm
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