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The Impact of the GAFTA and European Union Agreements on the Egyptian
Agricultural Trade Balance

Asmaa Abd El1 F. A. A. Abu Qamar and Sahar S. S. Abd el RazeK

Department of Agricultural Economics - Faculty of Agriculture - Ain Shams University.
ABSTRACT

Egypt has signed several trade agreements with the aim of leveraging these agreements to increase its foreign trade volume with the
agreement countries and open more markets for its exports. This is an attempt to alleviate the persistent deficit in its agricultural trade balance.
Egypt's agricultural trade deficit increased from approximately $4.317 billion in 2009 to approximately $14.626 billion in 2023. Therefore,
this study aimed to analyze the impact of the GAFTA agreement and the European Union on Egypt's agricultural trade balance. The study
reached a number of research findings, the most important of which is that the agricultural trade balance between Egypt and the GAFTA during
the period (2009-2023) achieved a surplus in Egypt's favor, while the agricultural trade balance between Egypt and the European Union during
the same period suffered a severe deficit. The results of the gravity model between Egypt and the GAFTA also revealed a direct effect of
Egypt's gross domestic product (GDP) on the agricultural trade surplus between Egypt and the GAFTA, while there was an inverse effect of
GAFTA's GDP, the geographical distance between Egypt and the GAFTA, and Egypt's exchange rate on the agricultural trade balance between
Egypt and the GAFTA during the period under study. The results of the gravity model between Egypt and the European Union revealed a
direct effect of the GDP of EU countries on the agricultural trade deficit between Egypt and the EU. Meanwhile, Egypt's GDP, the geographical
distance between Egypt and the EU, and Egypt's exchange rate all have an inverse effect. One of the most important recommendations of the
research is to study the demand for various agricultural commodities in the most important EU countries to meet their needs and increase
Egypt's exports of these commodities to EU countries, which would help address the agricultural trade deficit between Egypt and EU countries.

Keywords: Agricultural Trade Balance, GAFTA, European Union, Gravity Model.
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